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creditors ; and this too can only be met by en^
abling all those persons to pay what  they owe,
which takes a great deal of money.    No one has
enough money, or anything like enough, but the
holders of the bank reserve.

Not that the help so given by the banks holding
that reserve necessarily diminishes it. Very com-
monly the panic extends as far, or almost as far,
as the bank or banks which hold the reserve,
but does not touch it or them at all. In this
case it is enough if the dominant bank or banks,
so to speak, pledge their credit for those who
want it Under our present system it is often
quite enough that a merchant or a banker gets
the advance made to him put to his credit in
the books of the Bank of England ; he may never
draw a cheque on it, or, if he does, that cheque
may come in again to the credit of some other
customer who lets it remain on his account. An
increase of loans at such times is often an increase
of the liabilities of the bank, not a diminution of
its reserve. Just so before 1844, an issue of notes,
as in 1825, to quell a panic entirely internal did
not dimmish the bullion reserve. The notes went
out, but they did not return. They were issued
as loans to the public, but the public wanted no
more; they never presented them for payment;